DEMYSTIFYING ESG REPORTING: HOW IT
BENEFITS YOUR BUSINESS AND THE WORLD

In today's world, companies are increasingly being judged not just on their bottom line, but also on their environmental, social, and governance
practices. This shift has given rise to ESG reporting, a critical tool for businesses to demonstrate their commitment to sustainability and responsible

practices.

What is ESG Reporting?
ESG stands for Environmental, Social, and Governance.
ESG reporting is the practice of disclosing a company's performance and impact in three key areas:

Environmental (E): This covers how a company uses resources, manages waste, and tackles issues like climate change.
Social (S): This looks at how a company treats its employees, fosters diversity and inclusion, and contributes to the communities it operates in.
Governance (G): This assesses how a company is managed, focusing on leadership, ethics, and transparency

This comprehensive approach to reporting provides stakeholders with a holistic view of a company's overall performance and long-term

sustainability.
Why is ESG Reporting Important?

There are several reasons why ESG reporting is becoming crucial for businesses:
Investor Demands: Investors are increasingly prioritizing sustainability and social responsibility. Strong ESG reporting demonstrates a
company's commitment to these values and helps attract investment.

79% of investors consider ESG risks in their investment
decisions

Source: PwC. (2021). Global Investor Survey,
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https://www.pwc.com/gx/en/services/audit-assurance/corporate-reporting/2021-esg-investor-survey.html
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Beyond compliance, strong ESG reporting offers a range of benefits for businesses:

Improved Investor Relations: Companies with robust ESG practices are more likely to attract investors seeking sustainable investments.
Enhanced Risk Management: Proactive ESG management helps identify and address environmental and social risks, potentially avoiding
costly disruptions.

Enhanced Brand Image: Strong ESG reporting fosters a positive brand image, attracting environmentally and socially conscious customers
and consumers.

Improved Employee Morale: Employees often feel more motivated working for a company committed to positive impact on the world.
Better Talent Attraction and Retention: Companies with strong ESG practices often attract and retain top talent more easily.

As we face pressing global challenges like climate change and social inequality, ESG reporting will play an increasingly crucial role in
driving responsible business practices. Companies that embrace robust ESG reporting are not only contributing to a more sustainable
world but are also positioning themselves for long-term success in an evolving business landscape.

Whether you're a small startup or a multinational corporation, now is the time to prioritize ESG reporting. By doing so, you'll not only
meet the growing expectations of investors, regulators, and consumers but also contribute to building a more sustainable and equitable
future for all.

Taking Action:
ESG reporting isn't just about ticking boxes. It's about demonstrating your company's commitment to a sustainable future. Are you ready
to build a future where your business thrives in harmony with the environment and society? Adroit Advisors can help

Our team of Expertise can help your company to:

» Select the most appropriate ESG reporting framework and guide your business through the process of identifying the most relevant
ESG factors (materiality assessment) that have a significant impact on their operations and stakeholders.

« Define key performance indicators (KPIs) to measure and track your ESG performance over time.

» Assist you in developing a strategy to effectively engage with your stakeholders on ESG issues
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