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Purpose of Duties

Protect
domestic

industries by
raising the
prices of

imported goods.

Generate
revenue for

the
government.

Regulate
trade to

support the
national

economy.

Types of Duties

Import Duty
 Imposed on goods

brought into
Nigeria,

encouraging the
purchase of locally

made products.

Export Duty
 A rare tax on

goods sent out of
Nigeria to

manage domestic
availability.

Customs Duty
A broad term for taxes

on goods crossing
international borders,
managed by customs

authorities.

Section 60 of the 1999
Constitution empowers the

Federal Government to impose
customs duties, control

international trade, and collect
taxes on goods entering or leaving

the country.

Constitutional Basis for
Imposing Duties

What Are Fines?

Fines are monetary
penalties imposed
for legal violations,

serving as
punishment and

deterrence.

Understanding Fines in Nigeria

Purpose 
of

 Fines

Punish
lawbreakers and

hold them
accountable.

Deter individuals
and businesses
from repeating

violations

Common 
Examples

 of
 Fines

Traffic Fines: Penalties for breaking
traffic laws, such as speeding or driving
without a licence.

Environmental Fines: Imposed for
violating environmental regulations,
like illegal dumping or pollution.

Tax Penalties: Fines for failing to pay taxes
or file tax returns on time, ensuring
compliance with tax obligations.
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What 
Are 

Duties?

Duties are taxes applied to goods
imported into or exported from

Nigeria, significantly impacting the
country's economy.
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Understanding Duties and Fines in
Nigeria: A Detailed Overview

Financial Obligations Beyond Taxes and Levies
In addition to taxes and levies, understanding duties and fines is essential for navigating Nigeria's
financial and legal landscape. These charges play distinct roles in regulating trade and enforcing
legal compliance.
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Constitutional Basis
 for 

Imposing Fines

Courts and authorized bodies
in Nigeria can impose fines
based on legal frameworks,
ensuring compliance with
laws and regulations.

Interest: Accrued on unpaid taxes,
increasing the total amount owed.

Monetary Fines: Additional fines for
late payment or non-compliance.

Seizure of Assets: The government may
seize property to settle significant tax
debts.

Legal Action: Persistent non-compliance
can result in prosecution or imprisonment
for tax evasion.

Penalties for Non-Payment of Taxes

Duties and fines are important parts of Nigeria's financial and legal system. Understanding
them helps you follow the law, avoid penalties, and support the country's economy. Duties
are taxes on goods moving in and out of Nigeria, protecting local industries and generating
government revenue. Fines serve as punishments for breaking laws, ensuring that rules are
followed. By knowing how duties and fines work, you can manage your finances better and
meet your legal obligations.
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